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D
uring pre-retirem

ent m
ost people focus on accum

ulating assets for retirem
ent. O

nce they reach retirem
ent, the next

step —
 the distribution of assets —

 is equally im
portant to help ensure retirees can m

aintain their financial independence.

U
sing a com

bination of guaranteed
sources and his $1 m

illion dollars of 
savings, this 65 year-old m

an w
ants to 

create a $90,000 per year retirem
ent 

incom
e stream

: H
e needs $65,000 to

cover his basic living expenses (food, 
rent, utilities, etc.), and w

ants $25,000 
to spend at his discretion (entertain-
m

ent, gifts, vacation, etc.).
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This hypothetical exam
ple is for illustrative purposes only and is based on a Lifetim

e Incom
e Annuity, Life-Only policy for a m

ale age 65 years old. This exam
ple assum

es an annual incom
e of $29,000 beginning one year

after the policy is purchased. Annual incom
e am

ounts are based on rates in effect as of 1/27/09. Rates are subject to change, and payout am
ount w

ill vary depending on prem
ium

 am
ount, age, gender, the num

ber of lives
the policy covers (either one or tw

o) and paym
ent option. Actual am

ounts are dependent on interest rates in effect w
hen the policy is purchased. Other paym

ent options are also available.

To address the basic expense shortfall, he can convert a portion of his savings
into a Lifetim

e Incom
e A

nnuity,* guaranteed to pay the $29k/year he needs for
the rest of his life.

H
is pension and social security guarantee

him
 a life-long incom

e of $36,000. B
ut, he

still needs an additional $29k/year just to
ensure that his basic living expenses w

ill
alw

ays be covered regardless of m
arket

ups and dow
ns. H

e w
ould also like to

cover his discretionary expenses, but 
that is a secondary concern at this tim

e.

Lifetim
e 

In
co

m
e 

A
n
n
u
ity

$
3
16

,0
4
6

$
6
8
3
,9

5
4

P
re

-R
e
tire

m
e
n

t
R

e
tire

m
e
n

t

Pension

S
ocial 

S
ecurity

Lifetim
e

Incom
e

A
nnuity 

*Issued by N
ew

 York Life Insurance and A
nnuity C

orporation (a D
elaw

are C
orporation), a w

holly ow
ned subsidiary of 
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 10010 
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